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Feedstock Trend Oil & Natural Gas

Q1 2020 Q2 2020 Q3 2020 Q4 2020 Q1 2021 Q2 2021 Q3 2021 Q4 2021 Q1 2022
Natural Gas $2.00 $1.78 $2.04 $2.68 $2.77 $2.90 $3.98 $5.85 $5.54
Oil $45.76 $27.81 $40.90 $42.45 $57.79 $66.07 $70.62 $77.45 $87.43
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What would happen if you put the 
Federal government in charge of the 
Sahara Desert?

Nothing at first, then in five years 
there’d be a shortage of sand. 

Milton Friedman 



Feedstock Trend Ethylene & VAM

Q1 2020 Q2 2020 Q3 2020 Q4 2020 Q1 2021 Q2 2021 Q3 2021 Q4 2021 Q1 2022
Ethylene $0.24 $0.23 $0.28 $0.30 $0.41 $0.40 $0.44 $0.41 $0.44
ICIS VAM $0.47 $0.40 $0.37 $0.41 $0.53 $1.01 $0.98 $0.95 $0.92
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Ethylene:

 January and February contract prices continue to rise.

 Upstream supply of principle feedstocks are expected to be more than
sufficient for high output.

 New capacity is coming online during Q2 2022, Baystar and the JV between
ExxonMobil & Sabic, with the focus to support their down stream business like
their PE business.

 With the rebound in crude and energy prices contract settlements are still
poised to settle higher.

Feedstock Outlook Ethylene



EVA:

 High demand for adhesives, films, solar panels, have kept this market in a tight
supply worldwide.

 High demand and tight supply combined with higher input costs have led to a steep
rise in prices.

Tackifier:

 High demand worldwide for Crude Tall Oil (CTO) has led to tight supply..

 High demand and tight supply combined with higher input costs have led to a steep
rise in prices.

Wax:

 There is high demand for wax in adhesives and coatings for packaging. Production in
the U.S. is down due to domestic supplier plant issues and high ocean transportation
costs to import material have left the wax market in the U.S. in tight supply.

 Tight supply and higher input costs have led to a steep rise in prices. .

Raw material update



 Producer prices rose at their fastest annual clip in nearly 
11 years as inflation continued to build in the U.S. 
economy. Especially the manufacturing industries saw 
significant increases.

 Consumer Price Index rising by 7.9 percent Feb 2021 to 
Feb 2022. Energy Commodities and Services saw the 
largest spike (25.6%) over the same period. 

 Labor costs increased 10.7% due to the 8.9% increase in 
hourly compensation combined with the 1.7% decrease in 
productivity.

 Employer health care cost rose significantly and projected 
to rise further by 6.5% in 2022 due to COVID-19.

 Continuous production related issues 

Packaging Market Dynamics



Domestic & Ocean Freight Market Update
DRY VAN TRUCK HEAD LINES:

 National average diesel prices surged to all-time high of $4.85 
for the week beginning March 7th.

 Rise in fuel costs will act to keep truckload rates elevated 
despite of stability in dry van and reefer line haul spot rates 

 Carriers are prioritizing freight that contributes to efficient 
operations and yield higher profits.

 Carriers continue to wait on new truck and trailer orders with 
hopes of incremental capacity in the second half of 2022.



Ocean Freight Market Update

Ocean Freight:

 US retailers predict record breaking imports this spring and summer, raising 
fears of continuing and even worsening congestion at the West and East Coast  
ports.

 A main source of congestion at US ports is the stressed inland supply chain, 
driven by shortages of drivers, trucks, and inland storage space. 

 Companies responsible for  almost 50% of all global container shipping have 
suspended operation to and from Russia.



Summary
 High demand and tight supply are resulting in 

the highest inflation of raw material costs 
that this industry has seen that anyone can 
remember. 

 Until supply exceeds demand, inflation is 
expected to continue.

 Most forecasts now indicate that costs will 
continue to escalate beyond Q2 2022.

 The growing global energy tightness could 
cause polymer and chemical prices to spike 
further or at least keep them elevated 
through 2022.   




